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SMEs optimistic
on growth:
UPS study

Our Bureau
Mumbai, April 11

Small and medium enterpris-
es (SMEs) could be shortly
joining the India business
success story.

According to an annual
study conducted by UPS
called UPS Asia Business

Monitor, 81 per cent of Indian |

SMEs are optimistic about

the country’s economic
growth while 89 per cent are

confident about their own |

growth too.

Hopes of raising or main-
taining their current work-
force  in 2007  were
highlighted as the primary
reason for the upbeat mood. - -

Also 81 per cent of the re-

spondents felt India is fast
catching up with China in
terms of economic growth.
Within the region surveyed,
73 per cent of SME leaders
view India’s growth as bene-
ficial to Asian SMEs. Respon-
dents were from industries
such as automotive, electron-
ics and electricals, garments
and textiles and gifts &
housewares.

IT SECTOR

While India was projected as
a leader in IT sector with 31
per cent respondents vouch-
ing for it, 13 per cent felt itis a
leader in textiles and apparel
industry, the study said.

It also felt that lack of qual-
ified workers; innovation and
government Support were re-
sponsible for the Indian
SMEs being less than compet-
itive.

Dr K. Rangarajan, Head,
Centre for SME Studies, Indi-
an Institute of Foreign Trade,
said the need is to tackle the
challenges at the policy (re-
gional and sectoral) and en-
terprise levels,

Indian SMEs cited the ab-
sence of supply chain effi-
ciency and transportation
infrastructure as the twin ob-
stacles to their turning com-
petitive, it said.

FUNDS AVAILIABILITY Bl

On availability of funds for
SMEs, Dr Rangarajan said the
need-based financing should |
be emphasised. He added var- |
ious SME associations should
come forward to stand as

guarantors to bank loans as |

offering collateral is always a
problem. |
The survey was conducted
based on interviews with
1,200 business executives of

SMEs from 12 markets in Asia |

Pacific region such as Austra-

lia, China, Hong Kong, India, |

Indonesia, Japan and others.




